HOLLYWOOD POLICE OFFICERS’ RETIREMENT SYSTEM
Office of Retirement
4205 Hollywood Blvd., Suite 4
Hollywood, Florida 33021
February 17, 2017
MINUTES
A regular meeting of the Hollywood Police Officers’ Retirement System was held on Friday,
February 17, 2017, at 10:30 A.M., in the Office of Retirement, 4205 Hollywood Blvd., Suite 4,
Hollywood, Florida 33021.
PRESENT:
D. Strauss, Chairman; C. Marano, Secretary; C. O’Brien; R. Wise; P. Laskowski and V. Szeto
Excused Absence: R. Brickman
Also present were Kee Eng & George Keller (Mr. Keller arrived at 10:52 AM), City of Hollywood;
John McCann, AndCo Consulting; Janna Hamilton of Garcia Hamilton; Henry Renard, John
Rochford & Robert Maddock, III of Inverness Counsel; Stuart Kaufman, Legal Counsel Klausner, Kaufman, Jensen & Levinson and Dave Williams, Plan Administrator. Various active
and retired members also present.
PUBLIC COMMENT
Mr. Robert Schiano reiterated his position cited at the January 27, 2017 police pension meeting.
READING OF THE WARRANTS
The warrants since the last meeting were reviewed and executed by the Board of Trustees.
APPROVAL OF THE MINUTES OF THE JANUARY 27, 2017 MEETING
Mr. Strauss asked if there were any additions or corrections to the Minutes of the January 27,
2017 pension board meeting. Mr. Szeto made a motion to approve the Minutes of the January
27, 2017 pension board meeting, which was seconded by Mr. Laskowski. All board members
voted yes.
ATTORNEY’S REPORT
Professional Legal Services Agreement: Mr. Kaufman presented an agreement to the
Board for review and consideration. His firm will honor the existing retainer fee from Cypen &
Cypen. Motion to accept and direct the chairman to execute by Mr. Szeto. The motion was
seconded by Mr. Laskowski. All board members voted yes.
R-PRB Rules: Mr. Kaufman presented a draft policy for the Board to review and consider.
Minor housekeeping measures were identified and noted by Mr. Kaufman. Motion to accept the
R-PRB Rules with the minor changes noted by Mr. Szeto. The motion was seconded by Mr.
Laskowski. All board members voted yes.
Letter of Determination: Mr. Kaufman reviewed a favorable Letter of Determination the
Fund received from the Department of Treasury – Internal Revenue Service dated January 25,
2017. The Board was pleased this matter was complete and thanked Holland & Knight and Mr.
Cypen for their efforts.
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City of Hollywood - Petition for Informal Hearing: Mr. Kaufman reviewed a letter from
Mr. David Miller (City Legal Representative) addressed to Ms. Elizabeth Stevens and Ms. Julie
Browning. State of Florida – Division of Retirement dated January 31, 2017. Mr. David Miller
requested an Informal Hearing on the release of the 185 funds. Letter was posted on-line at
http://hollywoodpolicepensionfund.com/pdf/Scan_20170131_13.44.46.pdf#zoom=100
Security Litigation Policy: Mr. Kaufman presented the policy for the Board to review and
consideration. Mr. Kaufman indicated that as part of the transition from Cypen and Cypen to
Klausner, Kaufman, Jensen & Levinson there was an effort to unite all the Plans under one
common policy. Motion to accept the Security Litigation Policy by Mrs. Marano. The motion was
seconded by Mr. Laskowski. All board members voted yes.
Legal Opinion: Mr. Kaufman advised the Board he required additional time to consider the
issue - Supplemental Distribution for members who retire/enter R-PRB post referendum 10-012011. As the decision, may affect the current year supplemental distribution, Mr. Kaufman will
make every effort to schedule a special meeting. The Trustees concurred by consensus.
KKLJ Client Conference: Mr. Kaufman reminded the Trustees of the annual client
conference.
ADMINISTRATIVE REPORT
DROP/PRB Loans: Mr. Williams cited the respective member’s loan requests. He outlined that
each member has the funds in his/her personal DROP/PRB account to cover the loans and
he/she has been a participant in the DROP/PRB plan for the required amount of time. No conflict
exists with the 12-month rule.
Mr. Laskowski made a motion to approve the loans as noted (item 1-4), which was seconded by
Mr. Szeto. All board members present voted yes.
Mr. Szeto made a motion to approve the loan as noted (item 5), which was seconded by Mr.
Laskowski. Motion passed 5-0-1 abstention by Mrs. Marano. Form 8B filed accordingly (see
attached).
Trustee Election: Mr. Williams advised the Board that there was a pension election underway.
The election dates are February 15th at 9:00 AM thru February 22nd at 9:00 AM. The following
members were running for three open seats: Mr. Christopher Boyd, Mr. Rhett Cady, Mr. Luis
Ortiz, Mr. David Strauss – Incumbent, Mr. Van Szeto - Incumbent.
Presentation to Trustee Chris O’Brien: As Mr. O’Brien decided not to seek re-election, his term
is expiring. Mr. Strauss formerly acknowledged the efforts of Mr. O’Brien who faithfully served
as fiduciary to the Fund as a Board Trustee. On behalf of the Fund, a token of appreciation was
presented to Mr. O’Brien accordingly for his dedicated service.
http://hollywoodpolicepensionfund.com/inTheBoardroom.asp
Task Force Meeting: Mr. Williams reported that a task force meeting has been scheduled for
March 21, 2017 at 3:00 PM at city hall. Meeting is open for any interested parties. Notice was
posted on-line at
http://hollywoodpolicepensionfund.com/pdf/20170321_PostingPolicePensionTaskForceMeeti
ng.pdf#zoom=100
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The minutes from the November 29, 2016 task force meeting are posted on-line at
http://hollywoodpolicepensionfund.com/minutes/minutes_20161129_PolicePensionTaskForc
e.pdf#zoom=100
Investment & Custodial Fees: IT reprogramming underway with a target date of April 30, 2017
as approved by the Board. Mr. Williams advised the Trustees that the notice of investment &
custodial fees changes was sent to all concerned personnel. The notice was also posted on-line at
http://hollywoodpolicepensionfund.com/pdf/Investment%20fee%20notice%20Final%200213-2017.pdf#zoom=100
INDEPENDENT AUDIT PRESENTATION
Financial Statements September 30, 2016 – BDO
Matter tabled and will be rescheduled as soon as possible.
QUARTERLY INVESTMENT PRESENTATIONS
Garcia Hamilton and Associates
Mrs. Hamilton started her presentation by formally announcing the closure of the GHA Equity
product on December 31, 2017. This announcement was made in writing on January 9, 2017.
Mrs. Hamilton continued her presentation and discussed the investment return for the Equity
and Fixed Income Accounts.
Market Update: Mrs. Hamilton advised for the quarter that ended December 31, 2016, the equity
portfolio returned 0.7% for the equities, which underperformed the Russell 1000 Growth Index
and the S&P 500. For the last twelve months, GHA equities returned 7.7%, which outpaced the
Russell 1000 Growth Index, but lagged the S&P 500. On a three and five-year basis, the GHA
Equity portfolio returned 6.6% and 11.8% respectively. The market’s focus shifted abruptly on
November 9th to President- elect Trump, away from the Federal Reserve. Stocks rose sharply
following the election with the S&P500 Index closing up 3.8% including dividends. Returns were
quite industry specific as areas expected to benefit from relaxed regulation, Banking and Energy,
benefited most. Industrials gained in anticipation of accelerating economic growth. Traditional
defensive areas, Staples and Healthcare, were a source of funds. Economic activity remained
muted but all eyes were on hopes for 2017 and beyond.
Portfolio Update: The portfolio remains significantly overweight in high-quality stocks
anticipated to produce superior earnings growth over the course of an economic cycle. While the
new administration is promising accelerated economic growth, valuations already appear to
discount much success even ahead of the inauguration. The removal of U.S. Federal Reserve
accommodation may prove to be an offset for share prices.
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Mrs. Hamilton indicated that for the quarter that ended December 31. 2016, the fixed income
portfolio returned -1.3%, which outperformed the Barclays Capital Intermediate Aggregate
benchmark return of -2.0%. On a one year basis, the fixed income portfolio returned 3.3% vs. the
benchmark return of 2.0%. Since the portfolio inception date of June 30, 2011, the fixed income
return was 4.0%, compared to the benchmark return of 2.4%.

Inverness Counsel, Inc.
Mr. Maddock and Mr. Rochford provided the following investment outlook:
Catalysts - Housing continues to improve, driven by strength in single family home starts.
Healthy balance sheets and lower debt service costs supporting loan growth. The consumer,
which accounts for 70% of the U.S. economy, is employed and getting a raise. Multiple foreign
central banks maintaining low or even negative interest rates.
Concerns - We expect volatility to remain elevated in both the equity and fixed income markets.
Outside of the U.S., growth continues to be anemic and geopolitical concerns persist. Future
profits may be pressured by rising employment costs. In general, the start of a new presidential
term has not been a positive for the stock market or the economy.
Asset Allocation was reported as outlined:
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During the quarter, equity markets experienced a strong rally after Election Day. The S&P 500
ended the year at 2,239—slightly below its record high. The direction of interest rates drove
equity returns for most of the year, with lower rates in the first half and higher rates in the second.
The Fed increased interest rates for only the second time in nine years, and additional increases
are expected in 2017. There is speculation that many of the Trump administration’s promised
initiatives could be a shot of adrenaline to an aging economic recovery. Corporate tax reform is
a key agenda item for the markets, and investors have already priced in some level of reform.
Inverness continues to position portfolios for modest growth, although they expect volatility to
reappear in 2017.
Mr. Maddock advised for the quarter that ended December 31, 2016 the equity portfolio returned
3.80% for the equities which was in line with the index. For the last twelve months, the account
returned 7.37% for the equities, which was outpaced the benchmark return of 11.96%. On a
longer-term basis of 3 years, the account returned 7.52% for the equities, compared to the
benchmark return of 8.87%. The account was valued at $52,329,303 as of December 31, 2016.
Mr. Rochford indicated that for the quarter that ended December 31, 2016, the fixed income
portfolio returned -3.60%, compared to the Benchmark of -2.73%. For the last twelve months,
the fixed portfolio returned 2.33% compared to the same policy return of 2.57%. On a longerterm basis of 3 years, the account returned 2.59%, in comparison to the policy return 2.57%. The
account was valued at $54,138,622 as of December 31, 2016.
AndCo Consulting
Mr. John McCann presented a U.S. Large cap Growth Equity Manager Analysis for the Board to
review and consider. After discussing the options, the following managers were selected for
interviews by consensus:
x CLARIVEST CAPITAL APPRECIATION FUND
x POLEN FOCUS GROWTH
x SAWGRASS DIVERSIFIED LARGE GROWTH EQUITY
The Board also made it clear that they would also consider passive investment, in whole or in
part as well.
OPEN DISCUSSION
No discussion ensued.
MEETING ADJOURNED
There being no further business, the meeting was adjourned at 11:40 AM
The next special meeting is March 17, 2017 at 10:30 AM.
The next scheduled meeting is March 31, 2017 at 10:30 AM.
Respectfully submitted,
C. Marano, Secretary

APPROVED:
D. Strauss, Chairperson
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